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ECON 306: International Economics 

Spring 2015 

[CRN: 20882] 

I Carl Mosk 

 378 BEC 

Office Hours: 11:30 am – 12:15 pm, Tuesday, Wednesday and 
Friday 

 www.carlmosk.com 

Class meets 12: 30 – 13:20 (12:30 – 1:20 pm) in MACD288 

 No class meeting on Wednesday, January 14 
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Examinations 

 

 Two examinations: one midterm on Tuesday, February 10 
and one final 
 

 Midterm: 
 

30 True/False questions (60 points possible): NCS 
(bubble sheet) drawn from the reading 
(Memorandum listing the pages in the reading to be 
covered in this section will be made available on my 
website at least one week prior to the examination) 

One essay question (40 points possible): largely 
drawn from lecture material 

 Final examination (two hours) 
50 True/False questions: (50 points possible) NCS 
(bubble sheet) drawn from the reading 
(Memorandum listing the pages in the reading to be 
covered in this section will be made available on my 
website at least one week prior to the last day of 
class) 

Two essay questions (50 points possible): largely 
drawn from lecture material 

  

 Final examination is NOT cumulative 
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Grading 

 

 Midterm = MT 
 

 

 Final = F 
 

 

 Total score (TS): 
 

TS = .4(MT) + .6(F) 
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Reading 

 

 

Ronald Findlay and Keven O’Rourke, Power and Plenty: 
Trade, War, and the World Economy in the Second 
Millenium (Princeton: Princeton University Press, 2007: 
ISBN 9780691143279) - paperback 

 

Carl Mosk, Japanese Economic Development: Markets, 
Norms, Structures (New York: Routledge, 2008: ISBN 978-
0-415-77158-0) - paperback 

 

Kenneth Pomeranz and Steven Topik, The World That 
Trade Created: Society, Culture and the World Economy, 
1400 to the Present (second edition) (Armonk, New York: 
M.E. Sharpe, 2006: ISBN 0-7656-1709-9) - paperback 

 

 Coursepack 

 

Used copies of three required books should be available 
for purchase. 

 



5 

 

Approach 

 

 Theories (not just one theory) 
 
Mainstream Neo-classical theory of trade (Heckscher-Ohlin, 
factor based) 

Alternative theories of trade (including gravity “New Economic 
Geography” theories of trade) 

 

 Historical background to theory (history of economic thought) 
 

 Long-run historical evolution of trade regime (globalization and 
de-globalization, regional developments related to trade 
creation and trade diversion) 

 

 Political economy 
 

 Malthusian model 
 

 Conflict between violence and the principles of trade and 
exchange (theory of the conflicted brain): the importance of 
geopolitics and the military power equation 

 

 Download and print out course syllabus and First Lecture from 
www.carlmosk.com. 

 
 

http://www.carlmosk.com/
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Topics 

 

I Theory 

 

I.A Welfare Gains from Trade, Ricardian Comparative Advantage and 
Heckscher-Ohlin Theory 

 

 Topics: (1) Welfare gains from trade; (2) Ricardian comparative 
advantage; and (3) Heckscher-Ohlin Theory. 

 

I.B Alternative theories of trade 

  

 Topics:(1) Vent for surplus theory; (2) product cycle theory; (3) 
monopolistic competition and the gravity model; (4) Prebisch-Singer 
theory; (5) Hobson-Leninist theory; and (6) Arthur Lewis theory of 
international migration and the terms of trade. 
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II Evolution of Globalization and International Trade, 1000-1950 

 

II.A The evolution of agrarian economies up to 1000 

 

The transition from hunting and gathering to settled agriculture (Diamond 
and Boserup’s theories noted). Discussion includes implications of the shift 
to settled agriculture with domesticated plants and animals for: population 
growth; infectious disease; political organization; emergence of elite groups 
with capacity to purchase luxuries; specialization and division of labor 
(emergence of merchants specializing in trade); creation of currencies; and 
the demand for writing systems. We also discuss the reasons for the 
concentration of the world’s populations and trade in the Eurasian land 
mass. 

 

II.B Merchant guilds 

 

 In this section we discuss theories concerning the behavior of merchants as  

economic actors carrying on trade in various regions of the Eurasian land 
mass during the Middle Ages, namely: 

  

 Merchant guilds and urban centers in Western Europe 

 Merchant guilds in the Mediterranean Sea, North Africa and the 
Middle East 

 Merchants and the caste system in India 

 Merchants and the tribute trade system in China 

 Merchant guilds and merchant houses in Japan  
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II.C The Black Death and the Diffusion of Technologies 

 

 In this section we discuss externalities associated with trade including the  

diffusion of technologies and disease. Specifically we touch on Japan in the 
Chinese cultural area, the tribute trade system and the diffusion of Chinese 
characters and Buddhism to Japan; the diffusion of Indian-Arabic 
numbering systems, the spread of Islam and trade in the Indian Ocean and 
the Arabian Sea; and the Malthusian model and the spread of the Black 
Death to Europe. 

 

II.D The Political Economy of the Age of Exploration 

 

In this section we discuss the “rise of the West” and a host of related 
issues: 

Why not China (or India)? Why Spain and Portugal first in Europe? Why did  

Spain and Portugal decline in the face of Dutch, French and British 
competition?  

 

II.E Mercantilism and Atlantic Economy 

 

In this section we discuss mercantilism as theory and practice with 
particular applications to the Dutch VOC, the East India Company, the slave 
trade and the establishment of colonies in the New World. Analysis focuses 
on the relationship between merchant houses and the state in England and 
Holland, and the role of military confrontation in shaping this relationship. 
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II.F Trade and the Industrial Revolution 

 

In this section we discuss the Williams thesis regarding the relationship 
between the Atlantic economy and the industrial revolution, the diffusion 
of slavery in the Americas and the dichotomy apparent in frontier areas 
split between slavery/serfdom and comparative freedom. The nature of the 
industrial revolution and various theories of the Industrial Revolution 
(breaking out of the Malthusian trap) is also discussed and related to 
changes in global trade patterns. 

 

II.G The Expansion of International Trade and Migration, 1820-1914 

 

 The influence of technological progress in transport and communications  

associated with the first and second industrial revolutions on global trade 
and global migration is discussed. The nature of the international economic 
order is also discussed, specifically British leadership and the importance of 
the gold standard interpreted in terms of the IS/LM model and the 
macroeconomic balance equation. 

 

II.H The Breakdown in the International Economic Order, 1919-1950 (De-
globalization) 

 

Discussion includes the international power equation, theories of regional 
and global hegemony and global public goods. We place IS/LM into the 
context of the breakdown in the international economic order and we 
discuss the trilemma. We also put Japan’s Greater East Asian Co-Prosperity 
Sphere into historical perspective and relate it to the development of the 
theory of the flying geese pattern (the product cycle). 
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III Globalization and Trade After 1950 

 

 

 

III.A Global and Regional Institutions 

 

We discuss global and regional institutions promoted global integration in 
terms of the evolution of the markets, geopolitics and international law. 
Topics include discussion of the GATT/WTO, the European Union (EU) the 
North American  

Free Trade Agreement (NAFTA) and the debate over the role of preferential 
trade agreements (PTAs) and regional trade agreements (RTAs) in 
promoting or hindering trade negotiations in the WTO. 

 

 

III.B Trade and Development 

 

In this section we discuss the contrast between Latin America and East Asia 
in terms of trade and industrial policy, industrial structure, and orientation 
towards international markets. 

 

 

III.C Capital Market Integration 

 

In this section we discuss global capital market integration and their 
relationship to asset bubbles.  


